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ON THE COVER: Better roadbeds for high-speed Canadian trains are being provided by Teledyne Canada mate- 
rials for track maintenance and new track installations. Harfac welding wire produced by Teledyne Canada 
Hardfacing Alloys is used to weld rails together to replace noisy expansion joints and extend rail life. Teledyne 


Canada Bell Foundry produces ductile iron spikes for use with the concrete ties that are now used on modern 
high-speed track beds. 
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On the cover: Toronto’s 1805 foot CN Tower, now nearing 
completion, will be the world’s tallest free-standing structure. 
Teledyne Canada’s Transport Group hauled 12,400 tons of ce- 
ment used to make 40,000 cubic yards of concrete for the tower. 
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TO OUR SHAREHOLDERS: 


The first half of the 1975 fiscal year, ended June 30, 
showed a decline in earnings on increased sales as 
compared to the same period in 1974. Net income was 
$933,000 on sales of $13,189,000 compared with net 
income of $1,079,000 on sales of $11,910,000 for the first 
half of 1974. As noted in the first quarter report to share- 
holders, the lower earnings- sales ratio is mainly attribut- 
able to the Transport Group results. 

The Board of Directors has approved the quarterly cash 
dividend of 10 cents per share payable on September 
19th, 1975 to shareholders of record August 1st, 1975. 

The results tabulated for 1974 have not previously been 
reported for the six month period ended June 30, due to 
the change in the fiscal year end from October 31 to 


December 31. 


D. S. McCann 
President 


TELEDYNE CANADA, LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statements of Income 
for the six months ended June 30 (unaudited) 


1975 1974 
Revenue ................ $13,189,000 $11,910,000 — 
Costs and Expenses: 
Operating Cosisi@-3 4 a.c..- 10,877,000 9,576,000 | 
Depreciationizis ance 487,000 425,000 — 
11,364,000 10,001,000 | 
Income Before 
Income Taxes .......... 1,825,000 1,909,000 
Income Taxes ............ 892,000 830,000 — 
Net Income .............. $ 933,000 $ 1,079,000 — 
Average Number of 
Shares Outstanding .... 2,127,173 2,121,826 
Earnings Per Share....... $0.44 $0.51 


Consolidated Statements of 
Changes in Financial Position 


for the six months ended June 30 (unaudited) 


1975 1974 
Source of Funds: 
Net INCOM@ox2c meat se actes $ 933,000 $ 1,079,000 
Add depreciation ......... 487,000 425,000 
1,420,000 1,504,000 
Issuance of capital stock.... 8,000 18,000 
Disposal of property 
and equipment ..o1. 3. <8 269,000 115,000. 
$ 1,697,000 $ 1,637,000 
Application of Funds: 
Purchase of property 
and equipment .....'....% $ 218,000 $ 626,000 
Dividends'paid sae 574,000 _ 
Decrease in long-term debt. . 2,000 33,000 
Other een eeu eee 54,000 (3,000) 
Increase in working capital. . 849,000 981,000 
$ 1,697,000 $ 1,637,000 
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Highlights from Annual Reports of Teledyne Canada, Limited for the 12-month periods ended 


December 
OPERATING RESULTS TOTS 
REVENUCS. 2; Heater et a ial a ee ee $23,613,000 
InComerBeforerlincOmenliaxe Sari ie eacienenner seen 3,378,000 
PROVISION OW IMCONNE EXOS sococcaccoucaaccs 1,500,000 
NetIncomese as ocean Pee are eee 1,878,000 
Netiincome per shares cicssc eos eerie 88¢ 
FINANCIAL POSITION 
‘otal: ASSCIS® . v5.5 Ateneo cn cuscsme aes See 16,947,000 
Shareholders mEquit Vereen neuserenrarecrmter merce 12,746,000 
GENERAL STATISTICS 
Average number of shares outstanding ....... 2,128,092 
INWiNSele Ol EMNDIOVESS. osscccsccoscossacgoed 474 
NUMbe rn Of TacilitiSSiee eerie cece ae nner 1S 
Square footage Of 1aciliticSse rae eee 222,000 


The figures in this table are taken from previous annual reports. 


December 
1974 


$23,985,000 

3,537,000 

1,541,000 

1,996,000 
94¢ 


15,396,000 
11,855,000 


2,123,651 
600 

1% 
238,000 


October October 
1973 1972 
$18,897,000 $14,264,000 
2,837,000 1,503,000 
1,357,000 793,000 
1,585,000 710,000 

75¢ 34¢ 


14,108,000 11,574,000 


10,904,000 9,290,000 
2,117,086 2,109,043 
589 498 

Wi 20 
253,000 290,000 


The 1973 net income includes extraordinary item of $105,000. Net income per share is based on the average number of shares 


outstanding during each year. 


Letter To Shareholders: 


The Board of Directors is pleased to present the 
Annual Report of Teledyne Canada, Limited for the 
fiscal period ending December 31, 1975. 

Teledyne Canada had earnings of $0.88 per share 
for twelve months ended December 31, 1975, com- 
pared to $0.94 per share for the twelve months ended 
December 31, 1974. Net income for the twelve months 
in 1975 was $1,878,000 and sales were $23,613,000 
compared to net income of $1,996,000 and sales of 
$23,985,000 in 1974. 

In the 12-month period the shareholders’ equity 
increased to $12,746,000 from $11,855,000 in 1974 
and working capital increased $1,018,000, notwith- 
standing cash dividends of $1,000,000 paid to share- 
holders during the year. The working capital position 
at year end was $6,736,000 as compared to $5,718,000 
in 1974. 

During fiscal 1975, $1,320,000 was invested in new 
capital property and equipment, and the company’s 
cash position increased to $5,644,000 including 
short-term investments. 


LILO OS 


E. M. BROWN 
Chairman 


The decline in sales and earnings in 1975 as com- 
pared to 1974 is a reflection primarily of the results of 
our Transport Group where a cost-price squeeze 
was aggravated by instability in the construction 
industry and strikes at major customers. Implemen- 
tation of higher tariffs, and improvements in utilization 
of equipment, including introduction of higher capacity 
trailers and up-grading of terminal facilities, are 
expected to result in better performance by this division 
in 1976. 

The board is continuing to give careful consideration 
to the effects, if any, that the Federal Government's 
Price and Income Control Guidelines will have on 
future sales and earnings of the company. 

During the year Mr. J. B. Regan and Mr. R. C. 
Pinnock were appointed to the board to fill the vacan- 
cies created by the resignations of R. A. Eagleson, 
Q.C., and S.L. Vettese, respectively. The board wishes 
to record its appreciation for the contributions made 
by the retired board members as directors of the 
company. 


On Behalf of the Board, 


D. S. McCANN 
President 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Balance Sheets December 31, 1975 and 1974 


ASSETS 1975 1974 
Current Assets: 
O71) | ee ene en eee ae ree ewes a se alo eS bh oo ae SF $ 757,000 $ 539,000 
Short-term investments, at cost which approximates market .................ccee- 4,887,000 2,823,000 
ReCeIVEDIOS ao ogn Ses Eee eee ae sie Et ea ee clear ee 2,551,000 2,861,000 
Inventories (Note” 1)! seeker) Be ic ae aati oe oe Se ce cee tart rec 1,755,000 1,987,000 
Prepaid:éxpenses: ss tire aol Se as SOS See ee ee ee 115,000 139,000 
Total -current-a@sSsets ns ce cps Suc Che Sa Sr ee ec 10,065,000 8,349,000 
Property and Equipment, at cost: 
Eee ee ewe we ee eee tr Tera Ae oN te. a Gag Sabo we bo xe eos © 350,000 346,000 
S101 ott ale cee ert Ee Mita sce MnO REPG Ctrl Aon Cnet be fh 56 eG aS oe Seo eo SoG 2,331,000 2,041,000 
(8101) 9] 001-18 | Serene ere caren ine newer Newari Aue AN Tso Wa0. 5 ees Wo, Sah nS oatd a 10,242,000 11,532,000 
12,923,000 13,919,000 
Less; Accumulated: depreciation (NOTES) ie ite cee eee are nee 7,683,000 8,545,000 
5,240,000 5,374,000 
Other Assets: 
Cost in excess of net assets of purchased businesses (Note) ...3..5.-. .sac-0-0e. 1,547,000 1,578,000 
(O)i |: area enn rr ryt rN rns Prete NS So AAU hea ko ob eh OSS 95,000 95,000 
1,642,000 1,673,000 
$16,947,000 $15,396,000 


Approved on behalf of the Board: 


W. W. Smallman, Director 


D. S. McCann, President 


LIABILITIES 1975 1974 
Current Liabilities: 
Becomes payable and accrued liabilities s2 5... ee a cc ne eee eee $ 1,673,000 $ 1,925,000 
PEPER AOC COMPAMICS. ie haa- a wae sy sa com ae oles» ere bis 4 shee nei ets a's alee 151,000 199,000 
EE SMO RN I ya GALA CD sie ai old Dupin! Sad Wis Sod. PREC E SE Gwe Hoe 1,474,000 503,000 
EERCINCN ITO | JONG fen CODL aa cecrs Se. anes alee ia aie Cvs ae Soares Blane alka w wed sowie SE4 31,000 4,000 
eee BCENTE TG AO MOS ue tare: ert na ayer caegaleh Bi oh aiche wvacacsorsoes) wie Fe ane Seielete ns 3,329,000 2,631,000 
METRE ODEN OUCH Veen a fi hd Mai oe ER os ss Cin Pes SRS See eS 109,000 34,000 
MEELIS ONG 11, AXES INOUE.) corre ce sense ete wince 6 oi aligtie ells iS cst wivet mie aie enacs ware ate 763,000 876,000 
Shareholders’ Equity: 
Capital stock (Note 3) — 
Authorized — 5,000,000 shares, no par value 
Issued and outstanding — 2,129,085 shares in 1975 and 2,126,261 in 1974........ 4,304,000 4,291,000 
MMR E SUT US etrats, <xtasi era) afb Ge cee e Was eye ete S: WA ye & ohn ols 21g) eae yeat ne gee lord 86,000 86,000 
Reema (iIMGS: (NOt 4), 2s 368 sc. gals ots oid Sous sie Als SRS Roe Meum oemens viet 8,356,000 7,478,000 
Mc leles AleOlGerS  CCUINY tar ate cacy tags) cio leah ye we. oc ane eee eh son ral sah 12,746,000 11,855,000 
$16,947,000 $15,396,000 


The accompanying notes are an integral part of these balance sheets. 


Auditors’ Report 


To the Shareholders of Teledyne Canada, Limited: 


We have examined the consolidated balance sheets of 
TELEDYNE CANADA, LIMITED (an Ontario corporation 
and subsidiary of Teledyne, Inc.) AND SUBSIDIARIES as 
of December 31, 1975 and 1974, and the related con- 
solidated statements of income, retained earnings and 
changes in financial position for the years then ended. 
Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests and other procedures as we considered neces- 
sary in the circumstances. 


TORONTO, 
January 26, 1976. 


In our opinion, the accompanying consolidated financial 
statements present fairly the financial position of Teledyne 
Canada, Limited and Subsidiaries as of December 31, 
1975 and 1974, and the results of their operations and the 
changes in their financial position for the years then 
ended, in accordance with generally accepted accounting 
principles consistently applied during the periods. 


ARTHUR ANDERSEN & CO. 
Chartered Accountants 
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TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Statements of Income For The Years Ended December 31, 1975 and 1974 


1975 1974 
Revenue (Note 6) i... .2.c:g64 ee & oe aw ees ee ee $23,613,000 $23,985,000 
Costs and Expenses: 
Operating COSTS cscs ets eases SEs Ae ee Pete Ss ces ea een ee 18,134,000 18,372,000 
Selling ands administrativer expenses” sn. dan. Sheena sett eaten ene eee 2,385,000 2,240,000 
Interest on: long=tetnmdebi a. cc cect is ac peee s cee eee 9,000 8,000 
IALSKEST IINCONMC xc, eel reo 5 ced ae) Se ce ese fo eaten ommendations (293,000) (172,000) 
20,235,000 20,448,000 
Income before provision for income taxes .................. 0. e cece eee eens 3,378,000 3,587,000 
Provision for Income: Taxes (Note: 1) 2.5. 3... eases ee ee ee ee ee 1,500,000 1,541,000 
Net income | cu). 9 he el we Saw 9 bic oe ee ee $ 1,878,000 $ 1,996,000 
Earnings Per Share (based on average outstanding shares) ...........-..ee eee eee $0.88 $0.94 
Consolidated Statements of Retained Earnings For The Years Ended December 31, 1975 and 1974 
1975 1974 
Balance; beginning ofyveates aie aye ee ee ere ane eh it are ee era $7,478,000 $6,757,000 
Add (deduct) : 
Net! INCOM -Sicy ae’. oracepratetiteaa. rts Rey stp eae en nen aed 1,878,000 1,996,000 
Dividends paid — $0.47 per share in 1975 and $0.60 in 1974 ....................5. (1,000,000) (1,275,000) 
Balance; end of year sien user eee tee ree ees ee, $8,356,000 $7,478,000 


The accompanying notes are an integral part of these statements. 
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Consolidated Statements of Changes in Financial Position For The Years Ended December 31, 1975 and 1974 


1975 1974 
Source of Funds: 
USING! ot SURE GST AEIRS a ee ane cee ans ng. ce rn $1,878,000 $1,996,000 
Add (deduct) non cash items — 
NR em ee ae ae te eran epee So pd oe exal 88 sotto aan aceGhd woe Suet wrk ALAS 974,000 943,000 
DER ORICON AX G Suey ten Pw et ee ny RENE (hie aes, orem e ate! ei innih ys sa ecd Fuawe we (113,000) 29,000 
BUST (OMGeC OM) ODCIQUONG = aww amie saa oo. Cle Sate aie ae atwe ee 3 2,739,000 2,968,000 
emer ens OF PlOPENly and CQUIDMENL 6.666508 eee ew ee eee eee eee eee 480,000 408,000 
EMRE Am ESL OC KL OlcCAS| Vater. ier, eee leaky ds oS paAS wie AS wrote wo) oS ae wal che e's 13,000 24,000 
Saeee- cendecrease). in tong-term debt). 2.4 esses Ace es we 6 re ele cna dieeeae ws 75,000 (35,000) 
IN eee Oe aah eis Ty Mae any Chae ed al ed's, Aig ae Sat Maketowe ohears 31,000 90,000 
3,338,000 3,455,000 
Application of Funds: 
ee ee ro OTODely: and SQUIDMENY . 225 fo 5 oe oad cares ew ce ae Oe ees One Ae 1,320,000 1,507,000 
MTOR NGHECHIVII CMOS walt csc en cy ys tee eee he Ou, uo a CHG Shee Sees oy Se 1,000,000 1,275,000 
2,320,000 2,782,000 
ree MVOC CADILA Sse o xeseia ara ccs: 056. a8) Oreo, Bosse ceca heipns at 76 9) yea et neegerat SARE 3 $1,018,000 $ 673,000 


The accompanying notes are an integral part of these statements. 


Notes to Consolidated Financial Statements December 31, 1975 and 1974 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Principles of Consolidation: The consolidated financial statements include the accounts of the Company and its subsidiaries, all of 
which are wholly-owned. All significant intercompany transactions and balances have been eliminated. Cost in excess of net assets of 
purchased businesses is not being amortized. 

Inventories: Inventories are stated at the lower of cost (first-in, first-out) or net realizable value. Sales and related costs are recorded 
as products are delivered and as services are performed. Any foreseeable losses are charged to income when determined. 
Depreciation: Transportation equipment is depreciated on a straight-line basis over estimated useful lives of four to five years. Other 
property and equipment is depreciated on a declining balance basis over the estimated useful lives. 

Pension Plan: The Company and certain of its subsidiaries have pension plans available to all of their employees. The unfunded liability 
of these pension plans at December 31, 1975, was approximately $47,000. The companies intend to fund this amount over various 
periods to 1989. 

Income Taxes: Deferred income taxes are provided where depreciation claimed for income tax purposes is greater than that which 
is recorded in the accounts. As a result of one company not claiming depreciation for income tax purposes in loss years, the Company 
has an unrecorded future tax benefit of approximately $9,000 as of December 31, 1975, which will be recorded when realized. The 
amount so realized was $71,000 in 1975 and $74,000 in 1974, and has been deducted from the current provision for income taxes. 


ei 


2. LONG-TERM DEBT 


1975 1974 
7%..Mortgage, repayable to 1981, secured/by related property =. sac 5- 2 ee ene $ 34,000 $38,000 
Conditional sales contracts at prime interest plus 1% % repayable to 1979, 

secured by related: CQuUIPMEML sal cccac ce rern orc un oe oc lue Tae tree coer aon eae 106,000 — 
140,000 38,000 
LOSS CurreMt: POMMOM: x cseeehe crevere = cucastacanuicaatcsecs ved Gaceweatea ser Salone eRe eC Rata eae ena 31,000 4,000 
$109,000 $34,000 


3. CAPITAL STOCK 

At December 31, 1975, 29,880 shares of capital stock were reserved for issuance to employees under a stock purchase plan which 
expires in December, 1979. Under this plan 2,824 shares were issued in 1975 and 3,676 shares were issued in 1974. The amounts 
received were $13,000 in 1975 and $16,000 in 1974. 

Under an Employees’ Stock Option Plan 2,000 shares were reserved at December 31, 1975, for issuance at $3.75 per share under 
options expiring in December, 1976, and 26,300 shares were reserved for the granting of additional options, with no expiry date. No 
options were exercised in 1975 and options to purchase 2,000 shares were exercised in 1974 at $3.75 per share. 

4. ANTI-INFLATION ACT 

The Company is subject to the Anti-Inflation Act and related Regulations which provides for the restraint of prices, profit margins, 
dividends and compensation. In the opinion of management the Company has complied with the legislation and no material unre- 
corded or contingent liability exists at December 31, 1975. 

Under the Regulations, dividends are restricted during the first compliance period ending October 13, 1976, to a maximum of approx- 
imately $1,001,000 of which $213,000 has already been paid. Regulations dealing with dividends beyond October 13, 1976, are still 
to be announced by the Government. 

5. LEASE COMMITMENTS 

At December 31, 1975, lease commitments expiring at various dates through 1980, aggregated $1,053,000 including $415,000 due 
in 1976. 

6. REVENUE 

Revenue was divided in the following proportions: 


1975 1974 
1A] (> eens eer erent eres) Anns a 5 ote GS. DA aS BAG Moa mineo Bib o Sole H GOS 37% 42% 
Manufacturing and: -Salese sriiaccok cite mete ale ecto ee ee ea enn Meee ctrl tn ted Wr wegen eee 63% 58% 


7. STATUTORY INFORMATION 

Remuneration of directors and senior officers as defined under the Ontario Business Corporations Act, amounted to $378,000 in 1975 
and $223,000 in 1974. 

8. SUBSEQUENT EVENT 

On January 23, 1976, the Board of Directors declared a cash dividend of $0.10 per share, payable on March 19, 1976, to shareholders 
of record on February 10, 1976. 


Teledyne Canada provides Canadian industry with specialized 
services from the following divisions: 


TELEDYNE CANADA BELL FOUNDRY, Winnipeg, Manitoba. 
Products: Ductile and grey iron castings. 


TELEDYNE CANADA FIRTH STERLING, Brantford, Ontario. 
Products: Tungsten carbide sintered metal. 


TELEDYNE CANADA HARDFACING ALLOYS, Vancouver, British Columbia and Toronto, Ontario. 
Products: Hardfacing welding wire, welding rod and accessories. 

TELEDYNE CANADA METAL PRODUCTS, Woodstock, Ontario. 

Products: Sheet metal fabricated units. 


TELEDYNE CANADA MINING PRODUCTS, Thornbury and Sudbury, Ontario and Vancouver, British Columbia. 
Products: Rock drilling equipment, air and hydraulic cylinders, 

Mercedes-Benz Unimog diesel tractors and allied underground 

mining equipment. 

TELEDYNE CANADA TRANSPORT GROUP, Tank Truck Transport and Lou’s 

Transport Co. Ltd. with terminals in Ontario and Quebec 

providing liquid chemical and dry bulk transport services. 

TELEDYNE CANADA VASCAN ALLOYS, Toronto, Ontario. 


Products: Tool steels, die steels, stainless steels and high 
temperature alloys. 
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